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lim scholars’ attention. In addition to examining the nature of banks
59  and banking operations, these scholars have tried to bring them in
line with Islamic criteria. The modernization of banks have, on the
other hand, confronted humanity with a phenomenon called ‘mon-
ey creation. It can be claimed that this phenomenon has not been
well examined in spite of being importantly effective in economy.
For example, money creation and its Islamic jurisprudential effects
have been overlooked in the law of banking without riba (interest)
enacted after the Islamic Revolution.

With a careful examination into the sources of Ja'fari jurispru-
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dence as well as the civil code and the law of banking without riba,
the banking system creating money seems to suffer from two major
drawbacks: first, in Islamic banking contracts like in qardh al-hasana
(interest-free loan) and civil partnership, money creation leads to
transactions with debt while Islamic jurists say transactions in such
contracts must be ‘object’; second, regardless of previous flaws, the
mechanism of money creation used by commercial banks seems to
consuming property wrongfully.

Key Words: Bank, Money Creation, Figh (Islamic Jurisprudence),
Consuming Property Wrongfully, Debt.
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1. Currency.
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43.Money creation in the modern economy (14 March 2014), Michael McLeay,
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Amar Radia and Ryland Thomas of the Bank’s Monetary Analysis Directorate
44. https:/ /thelawdictionary.org/promise-to-pay/"title=PROMISE TO PAY.
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